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Regional Economic Cooperation
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» (Going beyond the theoretical reasons of international trade, practical difficulties poses challenge
to international trade. There is no parity in the availability of diverse resources among countries.
Over a period of time, some countries became more economically and technologically prosperous
and progressed into developed economies, and most of the countries remained as
underdeveloped or developing economies.
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« Regional economic cooperation has emerged as a result of underdeveloped and developing
countries' inability to protect their economic interests while being isolated amidst increasing
competition in global trade. Even developed economies formed their own regional groupings.
Such economic groupings play prominent role during trade negotiations at WTO.
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 NAFTA, EU, ASEAN and SAARC are groupings of countries for regional economic cooperation
based on geographical proximity. BRICS is a grouping of countries for economic cooperation
not based on geographical proximity rather is based on socio-economic similarity.
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North American Free Trade Agreement (NAFTA)
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« Establishment Date : January 1, 1994
« Type of Economic Grouping: Free‘trade area
« sMember Nations :_United States, Canada and Mexico

g -intense negotiations and revised. agreements among the member countries
NAFTA has-beenssuperseded by United States—Mexico—Canada Agreement (USMCA)
In March, 2020.
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« USMCA is one of the largest regional econemic groupings in the world by volume of
trade ($1.2 trillion approximately.)
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United States—Mexico—Canada Agreement (USMCA)
TIH TT-H Feh -HTST THSATAT (TUHTHEHTT)

» SALIENT PROVISIONS(sw@ smaram):

« Automobile (stemraTss)

« To qualify for zero tariffs, a car or truck must have 75 % of its components should be
manufactured in Canada, Mexico or the United States. Besides that, cars and trucks must have
at least 30 % of the work on the vehicle done by workers earning at least $16 per hour.
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* Labour (81H)

« USMCA requires Mexico to change its laws to make it easier for workers to form labour
unions.
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United States—Mexico—Canada Agreement
I TT-ATFARI-HATST GHAT

» SALIENT PROVISIONS(sw@ smaram):

* Dairy & Poultry (gu iR grif uter)
« U.S. farmers will now be able to sell more “Class 7> dairy products like milk powder and ice
cream to Canada. Besides that U.S. poultry firms can sell more eggs and turkeys to Canada.
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* Intellectual Property Rights (st duer aifasnr)

« More stringent protections have been provided for patents and trademarks, especially for
biotech, financial services and domain names in USMCA.
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United States—Mexico—Canada Agreement
I TT-ATFARI-HATST GHAT

» SALIENT PROVISIONS(sw@ smaram):

« Environmental Protection (waterur wweor )

« USMCA provides for increased protection of whales, fishes and other marine wildlife from
pollution, illegal fishing and overfishing.
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* Review after 6 years (sifge® duer rfawnr)

USMCA stipulates that the member nations will review the agreement after 6 years. If all the
member nations agree, then the deal will continue for the full 16-years period with necessary
changes if any.
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European Union (EU)
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« Establishment Date : November 1, 1993
» Type of Economic Grouping: Economic and Political Union

« Member Nations : Austria, Belgium, Bulgaria, Croatia, Cyprus, Czechia,
Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Ireland, Italy,
Latvia, Lithuania, Luxembourg, Malta, Netherlands, Poland, Portugal, Romania,
Slovakia, Slovenia, Spain, Sweden (27 Members)

« United Kingdom withdrew from the European Union on 318t January, 2020
through the Brexit process. UK is the first country to leave EU.
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* After two World Wars the European countries realised that it is better to work
together than fight against each other. (gt T 3T = =g JUH <0 weqw T for
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European Union (EU)
g
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* In recent years European Union has emerged as a developed economic grouping.
Most of the member nations have adopted Euro as their shared common currency.
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« European Union facilitates free movement of people, goods, services and money
(capital) from one nation of the European Union to another. For this purpose the
European Union made the ‘Schengen Area’, which is an area without borders.

Thus persons can travel from country to country freely without going through
checks and controls while crossmg national borders. (ﬂﬁ‘ﬂq e AN, awaﬁ
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European Union (EU)
(AN
 Member countries are encouraged to enact similar or uniform legislations in socio-

economic justice and home affairs and maintain common policies on trade, agriculture,
fisheries, environmental protection and regional development
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* Recently, the corona-virus pandemic (January- April, 2020) has to some extent eroded the
belief of the people in the cohesive European Union. The member countries appeared to
be fighting their lone battle against the spread of highly contagious Covid-19 virus instead
of having a cooperative approach to dealing with the problem and the concept of the

'Schengen Area' remains suspended during the crisis.
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Association of Southeast Asian Nations (ASEAN)
HEV R CRUNRIERI R PR E N RIE)
 Establishment Date : 8 August 1967
« Member Nations : Brunel,
Cambodia, Indonesia, Laos,

g v D | Malaysia, Myanmar, Philippines,
o | __n g,\?““"""“°‘ Singapore, Thailand and Vietnam
e < S % (10 Members)
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Association of Southeast Asian Nations (ASEAN)
FTeTuT Ue Uiy Weg | (reET)

AIMS & PURPOSES :
The aims and purposes of ASEAN as per ASEAN Declaration are:

To accelerate the economic growth, social progress and cultural development in the region through

joint endeavours in the spirit of equality and partnership in order to strengthen the foundation for a

prosperous and peaceful community of Southeast Asian Nations;

To promote regional peace and stability through abiding respect for justice and the rule of law in the
Eelllatlgnshlp among countries of the region and adherence to the principles of the United Nations
arter;

To promote active collaboration and mutual assistance on matters of common interest in the
economic, social, cultural, technical, scientific and administrative fields;

To provide assistance to each other in the form of training and research facilities in the educational,
professional, technical and administrative spheres;

To collaborate more effectively for the greater utilisation of their agriculture and industries, the
expansion of their trade, mcludln(t;_ the study of the problems of international commodity trade, the
improvement of their transportation and communications facilities and the raising of the living
standards of their peoples;

To promote Southeast Asian studies; and

‘To maintain close and beneficial cooperation with existing international and regional organisations
with similar aims and purposes, and explore all avenues for even closer cooperation among themselves.

5/4/2020 12



Association of Southeast Asian Nations (ASEAN)
FTeTuT Ue Uiy Weg | (reET)
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South Asian Association for Regional Cooperation(SAARC)
faror ufyran it g w@w (39w)

SOUTH ASIAN ASSOCIATION FOR

' REGIONAL COOPERATION (SAARC)  Establishment Date : 8 December 1985
12 —— B e : :
EIEm . - B _ B Member Nations : Afghanistan, Bangladesh,

)
AFGHANISTAN

Bhutan, India, Maldives,
M_ i Nepal, Pakistan and Sri Lanka.

(8 Members)

poFoundedon Contribution of Various #SAARC NATIONS towards
COVID-19 EMERGENCY RELIEF FUND:

INDIA

- "5“' LA -4 AFGHANISTAN: 1 Million $
fATnNES ¢ B NEPAL: 1 Million $

i e _ EBBANGLADESH: 1.5 Million $
215> 3% 3.8% _=dBHUTAN: 100,000 $
o the wrta Poputsson o the wria A R B Sy EBMALDIVES: 200,000 $

5 broad spheres which SAARC countries agreed to cooperate on: lm SRI LAN KA: 5 M i I Iion $

:! | - | === |NDIA: 10 Million $

e #SAARCfightsCorona

human resources

S\uu.o © 2018 MapsofWorld.com



South Asian Association for Regional Cooperation(SAARC)
zferor ufdrn e aeamT v (299)

* Objectives of SAARC as per its Charter :

. T?Ipfromote the welfare of the peoples of South Asia and to improve their quality
of life;

* To accelerate economic growth, social ﬁrogress and cultural development in the
region and to |orOV|de_ all individuals the opportunity to live in dignity and to
realize their full potentials;

. :&o_promote and strengthen collective self-reliance among the countries of South
sia;

e To contribute to mutual trust, understanding and appreciation of one another's
problems;

* To promote active collaboration and mutual assistance in the economic, social,
cultural, technical and scientific fields;

* To strengthen cooperation with other developing countries;

 To strengthen cooperation among themselves in international forums on matters of
common interests, and

* To cooperate with international and regional organizations with similar aims and
pUrposes.
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South Asian Association for Regional Cooperation(SAARC)
feror ufdran e s v (389)
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South Asian Association for Regional Cooperation(SAARC)
zferor ufdrn e aeamT v (299)

« At various forums of SAARC, unanimous decisions are attempted.
Bilateral and contentious issues are out of the purview of the
Assoclation.
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* The 19th summit of SAARC was supposed to be held in Islamabad on 15-
16 November 2016. India including Afghanistan, Bhutan, Bangladesh, Sri
Lanka and Maldives did not attend SAARC SUMMIT due to 2016 Uri
attack. Pakistan postponed the SAARC summit and announced that new
dates would be released soon, but it did not happen.
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South Asian Association for Regional Cooperation(SAARC)
zferor ufdrn e aeamT v (299)

* Because of bad bilateral relation between Indian and Pakistan, SAARC has failed
to achieve its objectives In various areas of cooperation.
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e On March 15, 2020 Indian Prime Minister Shri Narendra Modi took leadership
Initiative during the ongoing corona-virus pandemic and convened a video
conference of the SAARC nations’ representatives and urged all to cooperate in
dealing with the threat of Covid-19 disease. India pledged US$10 million towards
Covid-19 Emergency Fund. Thereafter other member nations also contributed
towards the fund for collective welfare all the member nations.
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South Asian Association for Regional Cooperation(SAARC)
zferor ufdrn e aeamT v (299)

#SAARCfightsCorona
INDIA’S OFFER TO SAARC PARTNERS

=
e Creation of a COVID-19 Fund with voluntary contributions .
from all Members; India’s initial pledge of US $10 million

e Indian Rapid Response Teams, of doctors,
specialists and testing equipment.

e Online training capsules for emergency response
staff using the model India used to raise capacity
of emergency staff across India.

e A review video conference of doctors and medical
professionals,to consider specific measures and
best practices.

e A review video conference of trade officials to consider
the impact of travel restrictions on intra-regional trade.

5/4/2020 Source- https://twitter.com/MEAIndia/status/1239212012317507585/photo/1



South Asian Association for Regional Cooperation(SAARC)
zferor ufdrn e aeamT v (299)

#SAARCfightsCorona
INDIA’S OFFER TO SAARCG PAHTNEBS

e Help prepare a website with informational material
in all SAARC languages.

e Sharing software in our own Integrated Health Information Platform
for Disease Surveillance, and training to use this MIS system.

e Use of the SAARC Disaster Management Centre, to identify
and popularize best practices in fighting Covid-19.

e Proposal for creating a Research Platform for all
SAARC States to share ideas and proposals for diagnostic
and therapeutic interventions for diseases and epidemics.

e Evolve common SAARC Pandemic Protocols to he applied
on all borders.

5/4/2020 Source- https://twitter.com/MEAIndia/status/1239212012317507585/photo/2
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