Ease of Doing Business in India

Unit : 4
Course Code: CMRC3036
Course Title: International Business

Programme : B.Com.(H)

Hvneesh Rumar
Asscstans Professon of Commence, Makatma Gandhi Central Univensity, Motihard



Introduction

IR P

* “An entrepreneur in a low-income economy typically spends around 50% of
the country’s per-capita income to launch a company, compared with just
42% for an entrepreneur In a high-income economy. It takes nearly six
times as long on average to start a business in the economies ranked in the
bottom 50 as in the top 20.”*

(FH ST ATt U H Teh ITHT 3T TR G Teh AT bl el i oh ToTC Q3T ohl id Sk 3T
T AT 50% @ Far B, STeloh Toh ITI-3T dlelt TSI | Ueh I2HT <37 st Ifd =afth 31 o
hadd 4.2% & @< a2 | I 20 rfsuawenadAl hil g § = i IR T shAag 50 rdeeaensT |

SISHTY & A H STEA THT BE AT Aol G T 21)

* The statement unravels how the low-income economies remain trapped in their
self-managed inefficient system of governance which hinders their growth and
keeps them non-competitive with other well-managed economies.

(I T ISR LT & oh hH o 3T ATelt SAAIEEATE I ohl T&-TaT9d 3Teqd Jurtelt | et Tt
& S 39 fashma T a7 ST § S 3= 31T =1 e ¥ TeTHd Adeweneti & a1y R-gfoeueff wadt
&)
o 726 April,2020 2
Source: Doing Business 2020 : Comparing Business Regulation in 190 Economies. Washington, DC: World Bank.




Ease of Doing Business in India s
WA o SATIR L <hl ATETH e¥ -

» India’s ease of doing business ranking improved from 130 in 2016 report —
In 2020 report. China ranks 31 In Doing Business 2020 report out of 190
economies.

(2016 = fure & 9w s wmar SR e 130 @ gaee 2020 o 9 63 & w1 == 190
referaerat o o g3 fosm 2020 it frae 7 31 o v we 2))

* The Ease of Doing Business (EoDB) ranking system (established by the World
Bank Group) Is based on aggregates information from 10 areas of business
regulation: ~Starting a Business, Dealing with Construction Permits, Getting
Electricity,  Registering Proq_erta/, etting Credit,  Protecting Minority
Investors, Paying Taxes, rading across Borders, Enforcing Contracts,
Resolving Insolvency.

(35 3% < forst@ (3A1Sret) ekt worredt (forg ofsh dwg g oniud) AR {6 10 &oi |
UhiId SRl 00 ST 8 Ueh s4od & AT, i wie o fder, fosieft amw s, duid s

USTTeRLT ST, RO ITH ShEAT, THEdeh olRreh 3hi Tl T, U WA, HH1SAT & TR AR, EioeT i

AN AT, TGaTIAT T FHTE FHEAT)
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Ease of Doing Business in India
WRA W SUTUR A hl AT

*India Is among the 10 economies who have |mproved thelr
business environment the most. (wra 37 10 td=remenst & Wit 8, Niq

G REEAREL HISI(’I CIRSEL ®|'6(‘|{ Skl %I)

TABLE 0.2 The 10 economies improving the most across three or more areas measured by Doing Business in

2018/19

Reforms making it easier to do business

Change Dealing with Protecting Trading

in DB Starting a | construction Getting Registering | Getting | minority | Paying | across | Enforcing | Resolving
Economy Rank score business permits electricity property credit investors | taxes | borders | contracts | insolvency
Saudi 62 7.7 v v’ v v " v v v
Arabia
Jordan 75 7.6 v v v
Togo 97 7.0 v v v v v
Bahrain 43 5.9 v v v’ v v v v v
Tajikistan 106 5.7 v v v
Pakistan 108 5.6 v v v v v v
Kuwait 83 4.7 v v’ v v v e e
China 31 4.0 v’ v’ v v’ v’ v v’ v
India 63 3.5 v v’ v v
Nigeria 131 3.4 v v v v v v

Source: Doing Business database.
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* For three consecutive years India has figured in the list of 10 most'
Improved economies. Given the huge size of India’s economy, the

reform efforts undertaken during past 3-4 years are commendable.
(wmnaﬁqaﬁﬁw 10 Terg gt ITfaeyTsti i Tl § INHA g YRA i Teqaed

o TorTeT 37T =l <@d g, Ul 3 4@%%%%%%%%%)

* Prime Minister Narendra Modi’s “Make In India” campaign has to a
great extent been successful in attracting more foreign investment in
manufacturing. Those states who have been maintaining a better
business environment in India have largely benefitted from the
campaign.

* (svem wift Es Ht bt Ak 5 oA’ St it & o fafmior &t o stfer forast e
T HATHNT ﬁ A% T&T 2l ST TsT RA § 98 SeR! ATEd 99T 5T 7, 3= 98 J0H W
AN & AT i 21)
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Cost of Starting a Business in Developing Economies
fIRTavier TAATEATHT | Teh SATETT J& Tl shl AT

(2004-2020)

Cost of starting a business
(% of income per capita)
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Source: Doing Business database.
Note: The sample comprises 145 economies.
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Initiatives of the Government of India

WRA ThR hl T8

« Simplification in the procedures of registering a new business.

(Toh U ST T USfishd SR ohl TTsRATSTT H Eet1ohun )

 Speeding up the process of getting Construction Pe
G EEERIIRETC IR ERIEIRICECE])

rmits.

« e-Sanchit,‘Indian Customs Single Window Project’ etc. to facilitate

trade.
(SamaTe =t Fiere o foTu -, WA |iHT Yesh Tohdt fagehl

26 April,2020
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Initiatives of the Government of India
WRA ThR hl T8

* Establishment of Commercial Courts and National Judicial Data Grid
for enforcing contracts and for faster resolution of commercial dlsputes

(31-1®|‘€f AT Oh{-l IR forsaes foarel o st & gaTe™ o foTu anfurfsass =mameEn iR U
=ik 3T fire st Terom)

« Simpler and faster process of getting electricity connection for
business.

(ST 2k ToTT forsTett heiaeTe i hl B 3R T Sisha)

* Various digital initiatives at registrar and sub-registrar offices for
registration of property.

(F9T ok GSTIeRTUT o [T TSR 3R 3T-UNRER sttt | fofy= fefsea 1ga)
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Initiatives of the Government of India
WRA ThR hl T8

* Enactment of Insolvency and Bankruptcy Code, 2016 for better
handling corporate insolvency.

(FTITE TaTaT oht sgat aleh ¥ G9Te & fofT faamar IR faarferamas @iz, 2016
ffem)

 Reduction in corporate tax rate for existing and new companies.
(HISar AR 7 shuiai o feT hidie T Al & H )

* Goods and Service Tax implementation
(U1 ST |1 L FHRTEI)
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What other things need to be done?
R o= =it Rt " <hY ITAvIeRaT 22

* Law & order situation in many backward regions of India need to
be improved for more business startups.

(3T Aferesh SATSETRI TWREIAT & [0 WRA o s [UDg & § T T AT i
feurftr 1 e Y SR ©)

« Commerce education should be linked with business ventures and
training.
(aforsar fter =t STaraTRRies STm TR Uf3Teqor o |rer SeT ST =)

* Research In Commerce should be more focused upon setting up
Incubation centers for budding entrepreneurs.

(aTforsT | STEY™ i Fetiad AT o [T IFAT sheg, TATUT T W HAMRIF S I
AT 12020 1
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3T & 87gT: Shdal o favad: |
et noble thoughts come to us from every side.
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